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however. 

ker-houses had handled | Suez Canal shares was quote 
—— within the last ' at $152.- bid and $160.- asked, 

London Market Is Optimistic. 
stock markets in Lon-;truce in Cyprus. The pre- 
don seem to respon dj mums on ee ee 
that Suez is lever, were gne 19 
* —— It may be recalled that lest 
week this premium reached 
a high of 7% and later reced- 
ed to 4%% on Bank of Eng- 
land intervention by selling 
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A 


ly responsible for 

crease, Angola has also in- 
creased imports from metro- 
politan Portugal, as local ce- 
ment output is insufficient 
to meet the expanding re- 
quirements. 


Australian Motor Exports 


e Australia’s major motor 

and vehicle manufactur- 
ers have announced new ex- 
port pians on @ tele + 
scale. The General Motors- 
Holden company, of el- 
bourne, already exporting to 
New Zealand, is investigat- 


XACTLY a year ago, a new 
era was ushered in on the 
Tel Aviv Stock Exchange by 
the issue of the first Palestine 
Electric Corpo- 
ration deben- 
tures series, 
which has since 
become the model for ail 
“pilt-edged” securities. Its suc- 
den with iocal investors wa 

— sot and the public 
over-subscribed the following 
isues to, even thougm meir 
‘terme did not quite come UP 
to the original standard. Over 


I 
ap 


s 
; oil 
shares which finished h r 
than last week. Greek bonds 
moved up on prospects of a 
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cent in 1952. However, higher 
building eosts could not but 
have affected the company's 
turnover ithe Cost-of-Build- 
ing Index rose by some 2 n . 
per Gent during the period é . 

discussed} and there —has + — since en, 1. bute — 
apparently been some easing creased productivity 
of credit terms — or bigger deavouring to climi 
loans — to customers as well. work, scrap and the 
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tte 


another 1 per 


TL40m. of these new pee. 
curities have already been 
placed on 4 apparentiy 
sound basis, and despite tran- 
sient spells of weakness, it 
is estimated that the market 
will be able to absorb even 
more next year. 

It is intriguing to speculate 
what would have been the 
course of events if the Trea- 
sury authorities had not ac 
cepted the financiers’ advice 
by adopting a line suitable 
for iccal savers. Idle money 
would continue to accumulate 
and ask to be spent mainly 
for consumer goods, thus in- 
flating prices, while the Gov- 
ernment’s financial position 
would be further aggravatec 
by the necessity of providing 
the means now supplied vo- 
hentarily by the public. Or 
eie the “free” capital mar- 
ket would have attracted ad- 
funds, perhaps to 
gn extent that the 
interest rates would 
have receded somewhat, thus 
cpening new vistas for spect- 


such 
“black” 


tive investments. It can hard- | 
5 be doubted that the pre- 
sent trend is far more help-) 
ful to genuine saving and to: 
economic 


ly 


develop- 


us from recogs 
ts and drawbacks of 
roach. 


First, the; 


ing South Fast Asian and 
African markets and prepar- 
ing for a major incursion 
there. The Chrysler Corpora- 
tion. of Adelaide, is negotiat- 
ine with the Indian Govern- 
ment for an agreement said 
ta be worth Am. The Ford 
Company is for the ume be- 
ing concentrating on exports 
of utility trucks — all Aus- 
tralian-made — to New Zea- 
land, 


Price Rise in Eurove 


e Grave concern over the 

danger of inflation in 
Furope was revealed at the 
recent meeting of the Organi- 
gation of European Economic 
Co-operation ministers, and 
a special committee was se 
up to study the problem and 
to co-ordinate policies in this 
respect. During recent 
months. prices continued to 
rise, while the expansion of 
production has in some coun- 


tries slowed down appreci- 
ably. Also, debtor and credi- 
tor pesitions in the European 
Payments Union have been 
widening rapidly. in parti- 
cular in respect of Germany. 
Another danger has developed 
out of the rising tendency of 
Furopean prices at a time 
when American prices are 
virtually stable at the 1953 
level. The increase in prices 
has been most pronounced 
— Greece and Tur- 


Cnat.of.t ving clause may 
. ˙ id 2 


As to the volume of the 
company's activities, the 


By GERDA LUFT 


GETABLES have been 

plentiful this year. Grow- 
ers, encouraged by high prices 
last year, increased produc- 
tion, and natural conditions 
ware favourable. But prices 
were not allowed to come 
down so that everybody, even 
the poorest section of the 
community, could eat its fill. 
Day after day, many tons of 
vegetables which could not 
be sold found their way to 
the rubbish heaps outside the 
cities or were destroyed on 
the farms themselves. It is 


estimated that 60-70 per cent 


of the surplus was thus dis- 
posed of. Only somewhat 
wore than a third of the sur- 
plus was used as animal 
fodder or taken to the ma 
barot to be sold at a token 
price. : 

When we had a vegetable 
surplus two years ago, a fund 
was set up to compensate the 
growers for low market 

rices. This fund works as a 

ind of insurance. A certain 
sum is levied from the - 
er for vegetables 5 to 
market, the Government adds 


to this and thns the farmer 
is guaranteed a minimum 
price for hig surpluses. Both 
the private and the co-ope- 
rative sector are represented 
on the management of the 
funds together with repre- 
sentatives of the economic 
ministries. A third of the 
money comes from the Gov- 
ernment. : 

It was hoped that, together 
with planning, the fund would 
prevent the destruction of 
surpluses. Vegetables which 
can be stored, such as pota- 
toes, or onions can be kept 
for some months so as to gua- 
rantee a regular supply to 
the market and a reasonable 
profit for the farmer. 

The problem of the quickly 
perishable varieties how- 
ever, especially tomatoes, can- 
not be solved the same way. 
These vegetables have either 
to be canned immediately or 
sold so cheaply that excess 
quantities will be taken up 
by the consumer. The fund 
was unable to ensure this. 
‘The canneries took up the 
quantities they had ordered 
beforehand but no more. 
There is big market for 


t it is not 
asthe 


7 


amount to more than that 
price level that 


small 
jeast 
manded from 0 


@ The wtailding activity fin- 

anced by the Govern- 
mente Housing Department 
came to over 13,000 dwelling 
units in various stages of 


completion on July 1. This 
included both the three-year 
housing scheme (1954/56) 
which is already nearing 
completion, and the projects 
financea out of the current 
year’s housing budget. By the 
end of 1956, about 10.000 units 


443 1 


2 Local Economic Briefs 


For the first time since 
1049, the rate of money 
circulation ceased to increase 
this year. In the first quar- 
ter of 1966, it was 19.6 com- 
pared with 19.8 in the corres- 
ponding riod of 1955, and 
in April-May 19.2 compared 
with 19.1 a year ago, The 
rate — calculated by bank 
deposits — was 13.9 im 1952 
and 78 in 1950. ) 


@ We are notified that the 
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ere to de compere sau 

other 11,000 during 1957. How- 

ever, negotiations are under 

way to speed up the initia- 
of pro 


next year’ 
to 109 
in the building industry. 


e Total output of Arab 
farming amounted to IL- 


124m. in the last agricultural 


year, Le, 6 per cent of -the 
total. The main 


setting up of the two 
ts at the and 


subsidy. Despite ample sup- 
plies, on the local 
market were not low enough 
to push up consumption 
uickly. The fund decided to 
ad an easy way out by 
throwing away the surplus. 


representatives and distribut- 
ors should all back this poli- 
cy shows of course to what 
extent they ure still living in 
the period when produce was 
scarce and growers and deal- 
ers could demand fancy prices 
Wi 


has become used to earnin 


enough by selling little 
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fe 
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That growers, Government 


A 


ly came down a few days lat- 
er deliveries contained much 
rotten produce. 


When the public discovered 
two years ago that surpluses 
were being thrown away in- 
dignation flared up and public 
opinion made it clear that it 
considered the destruction of 

icultural surpluses inexcus- 
able. If the growers were un- 
willing to lower prices all 
along the line, they should at 
least dispose of part of their 
produce by giving it to the 
needy, but they should under 
no circumstances destroy 
what they had grown. Last 
year, there was less surplus, 
and the problem of destruc- 
tion did not come up, at least 
not on a large scale. In this 
_year of large yields the ve- 
table-laden lorries have 
ound their way to the. rub- 
bish heaps unnoticed, and 


there are even those who de-| ; 


fend this measure, because 
the income of the growers, 
‘in their minds, takes preced- 
ence over everything else. 

I such things can happen, 
then something is wrong 
with our economy as well as 
with the attitude of the grow- 
ers, distributors and fund re- 
presentatives. It ig certain 
that the discarded vegetables 


would be eaten if they were 


cheap enough. In the under- 
privileged’ quarters and the 
ma barot there. are enough 
people for whom 250 pruta 
for a kilé of tomatoes is stil) 


ments are so well run that 
prices could not be lowered. 

Destroying food in order to 
keep up prices was consider- 
ed one of the worst sins of 


capitalism in the period be- 
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made necessary by poorly 
maintained equipment, in- 
adequate engineering, faulty 
supplies, and deficiencies in 
planning. The non-productive 
effort thus saved can easily 


“‘Superintendency Level 

This, however, can de 
achieved only through the 
correct performance duties 
on the third level of action— 
the superintendency level. A 
single action on the part of 
the works manager. may, 
sometimes, b about more 
savings than concerted 
effort of the whole labour 
force. Ig it not worthwhile. 
striving for such improve- 
ments? 
The administrative and sel- 
ing expenses of any indus- 
trial undertaking usually ac- 
count for quite a big chunk 
of the total 
partly labeled as “fixed” 
costs, but must they really 
stay fixed? Closer investiga- 
tion often reveals that the 
only thing fixed about them 
ig their excess. 

Unfortunately, many mana- 
gements do not dare initiate 


ing productivity on the fourth 
and most important level — 
the management. Modern ma- 
nagement cannot aceomplish 
its function unless it has de- 


auch inquiries, thus - curtail- 


which, however, 

tackled by management alone. 
In our controlled economy it 
can be dealt with only by 


stood at 78 100 firs as 
last week, 


while the 


means of Governmental! help. wht 


It iy at first difficult to 


realize how a planning error] metals were , 
U.K. Commodity Index was 461.5 


or a delay in execution in a 
Jerusalem office (or, for that 
matter, at the much more dis- 
tant German offices of the 
Shilumim Corporation) can 
influence productivity in a 
Ramat Gan factory. But it 
does, and the decrease can 
actually be measured in work- 
ing hours or money values. 


ONIYAH WINS 
TURKISH TENDER 


N international tender 
worth $100,000 issued by 
the Turkish State Supply 
Office for supplies of carbon 


r Has been won by On- 


this is its first order of such 
a magnitude. It will the 


factory busy for the next we 


months on double shifts, 
Though the carbon paper 
ordered by Turkey is of a low 
quality, the added value on 
it 1 said to be about 80 per 
cen 
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4838.9 last week. 


, FOR SALE 
1952, Henry J. 


Phone 06442, Haifa, 
between * p.m. 


week. 
The unofficial rate for 


remained unchanged at 
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